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ANNUAL MEETING 


The Annual Meeting of Shareholders will be held at 
11:00 a.m., Friday April 27th, 1973 in Toronto, in the 
Quebec Room of the Royal York Hotel. 


Si vous désirez recevoir un exemplaire en frangais du 
Rapport Annuel du Groupe Traders Limitée, veuillez 
vous adresser au Trésorier, Le Groupe Traders Limitée, 
625 Church Street, Toronto, Ontario M4Y 2G1 


Operating Highlights oocs) 
Year Ended 


1972 1971 
FINANCE RECEIVABLES — 


Volume of Receivables Acquired 
Consumer CS Bp) 3027/ $ 246,542 


Consolidated Commercial 363,564 302,229 
365,724 
31,702 


$1,083,317 


Assets 

($ millions) 
™ Receivables 
' Other Assets 


Wholesale 
Leasing 


Receivables Outstanding 


Consumer 


Commercial 


Wholesale 
Leasing 


$ 360,255 
165,417 
66,201 
37,528 


$ 629,401 


313,522 


$ 874,251 


$ 298,574 
149,650 
62,623 
11,871 


5S Sotae 


INSURANCE PREMIUMS 
Gross Premiums Written 32,692 $ 31,668 
Net Premiums Written 30,625 27,545 
Premiums Earned 30,131 30,136 
Unearned Premiums 13,127 12,508 


INCOME 

Net Income by Source 
Consolidated Finance 
Net Income Land Development 
($ millions) Insurance 


gg Finance Ke Guaranty Trust 


Selon Fish Frankel Steel 
~ Other ae 
Net Income Before Extraordinary Items . 


Extraordinary Items 
Net Income After Extraordinary Items . . 


Dividends on Preferred Shares and 
Interest on Income Funding Rights . . 


Earnings Available 
for Common Shares 


PER SHARE EARNINGS AND DIVIDENDS 


Finance 

Land Development 
Insurance 
Guaranty Trust 
Frankel Steel 


Dividends on Preferred Shares 


Earnings per Common Share 


Dividends per Common Share 
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H. E. DYNES 
President and Chief Executive Officer 
Traders Group Limited 


President’s Report to Shareholders 


It is a pleasure to report that Traders Group Limited 
again achieved record profit in 1972. Earnings available 
to shareholders, amounted to $9,715,000 or $2.01 per 
common share, compared with $6,840,000 before extra- 
ordinary items or $1.50 per share in 1971. 


Assets increased by $119 million to more than $750 
million. 

In keeping with Traders’ policy to maintain an approp- 
riate level of bank credit lines in relation to total short 
term debt, new and increased bank lines totalling $20 
million were arranged during the year. At year end 1972, 
bank lines totalled $143 million with eight Canadian and 
15 United States banks. At the same date, the com- 
pany’s short term debt totalled $135 million, up from 
$95 million at the previous year end. 


While short term debt is expected to increase in 1973, 
the company will continue to rely on the medium and 
long term capital markets for a major portion of operat- 
ing funds. 


Our finance portfolios were restructured in 1971 and 
this decision is now showing results. Net income contri- 
bution from finance operations increased in 1972 to 
$6,450,000 from $6,061,000 in the previous year. 


The restructuring reflects a developing trend within 
Canada toward recognition of two separate and distinct 
credit markets—consumer and commercial. Traders 
identified in this trend a further specialization oppor- 
tunity, since specialization has long been characteristic 
of the company. 


Our field organization and finance portfolios were re- 
aligned into two major groups. One serves consumer 
credit needs exclusively. The other concentrates on com- 
mercial and business financing. 


Both groups include experts who are able to concentrate 
their work in their particular areas of competence. The 
improved results from the groups, in their first year of 
operations under the new alignment, were encouraging. 


The land development division also showed good results. 
Profit contribution from land development increased by 
84 per cent to $843,000. 


The Canadian General Insurance Group had a successful 
year in 1972. Profit of the group amounted to $1,201,000, 
compared with a loss of $192,000 in 1971. The improve- 
ment reflects senior management changes within the 
Canadian General Insurance Group, together with changes 
in underwriting and marketing policies. 


Guaranty Trust Company of Canada, an associated com- 
pany in which Traders owns 40.82 per cent of the out- 
standing shares, again achieved outstanding results. Net 
profit of Guaranty Trust increased to $5,382,000 in 
1972, from $3,822,000 a year earlier. Traders’ share of 
earnings, On an equity accounting basis, rose to 
$2,100,000 compared with $1,467,000 in the previous 
year. 


Several significant actions were taken in 1972 which, in 
our opinion, enhance Traders’ opportunities for con- 
tinued, controlled growth. 


The Canadian General Insurance Group acquired 95 per 
cent of the common shares of Income Disability and 
Reinsurance Company of Canada. This is an important 
investment, because it permits the entry of the Canadian 
General Insurance Group into the fields of life, sickness 
and accident insurance. 


Agreement was reached with the Royal Bank of Canada 
whereby the Royal will acquire a 40 per cent equity 
interest in Aetna Factors Corporation Ltd., from Traders 
and a minority holder, over the next three years. Traders 
will retain 60 per cent of the equity. The investment by 
the Royal will, we feel, add impetus to growth and 
profitability through increased referrals from the bank’s 
domestic and international branch network. 


Aetna recently established a senior representative in 
London. His mission is to expand factoring services to 
British and European companies which ship merchandise 
to North America. 


The development of an on-line information system for 
use by all finance branches has been largely completed. 
The new system is designed to improve customer service 
and facilitate future growth at reduced unit cost. 


Traders, in conjunction with associated companies, 
formed MerBan Capital Corporation Limited during 
1972. Your company’s share in the common equity is 
23.85 per cent. MerBan is already successfully engaged 
in merchant banking, a field which offers unusual growth 
opportunity in this country. 


Since our last annual report, the Board regretfully ac- 
cepted the resignations of Mr. A. B. Ramsay, the retired 
President of Guaranty Trust Company of Canada; Mr. 
A.V. Steele, Senior Vice President, Commercial Group 
who took an opportunity for personal investment in a 
successful, repatriated Canadian company; and Mr. C. 
Norman Simpson, Chairman of the Board, who resigned 
as a director to return to private practice. 


Mr. G.R. Chater, President of Grafton Group Limited, 
was elected Chairman of the Board. Mr. Chater, a direc- 
tor of several Canadian corporations, has served on 
Traders’ Executive Committee and other senior Direc- 
tors’ Committees of your Company. 


We are pleased to welcome to the Board, Mr. Donald I. 
Webb, a financial consultant and former Chairman of the 
Board, Merrill Lynch, Royal Securities Limited. 


The outlook for 1973 is favourable. The healthy eco- 
nomic performance of 1972 will likely be repeated, al- 
though unemployment and inflation are expected to be 
continuing problems. 


Consumer spending should increase by about 10 per cent 
and commercial and business capital needs are expected 
to grow by about 12 per cent during the year. 


Capital assets leasing, land development, factoring, and 
accounts receivable financing are also expected to ex- 
pand. Traders is well represented in all these areas. 


We do not foresee any dramatic economic swings in the 
forthcoming year. Our base is constantly broadening as 
we diversify into new areas of opportunity within the 
financial services field. This strength allows us to move 
quickly when opportunity is presented, while maintain- 
ing steady growth. 


I would be remiss if I did not thank our management 
and staff. The year 1972 was a noteworthy one for 
Traders and both deserve a lot of the credit. Morale is 
high and confidence and competence are evident 
throughout the organization. 


Traders will continue to adhere to the corporate objec- 
tives which contributed to our recent performance. The 
objectives are; maintenance and strengthening of a broad 
base of financial services, close monitoring of operations, 
and innovative planning to steadily build upon past 
achievements. 


Submitted on behalf of the Board. 


5 
March 23, 1973 


H. E. Dynes 
President and Chief Executive Officer 
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SENIOR 
MANAGEMENT 
TEAM 


Left to right, L. C. Wright, C.A., 
Senior Vice President, Administration; 
G.C. Brain, Senior Vice President, 
Finance; G. R. Chater, Chairman 

of the Board; H. E. Dynes, President 
and Chief Executive Officer; 

H.N. Crawford, Senior Vice President, 
Leasing; E. W. Flanagan, Senior 

Vice President, Finance Group. 


Directors 


*G. R. CHATER 
President, Grafton Group Limited 


S.C; COOPERS BUAUSc. P: Ene: 
President and General Manager 
C. A. Pitts Engineering Construction Limited 


H. N. CRAWFORD 
Senior Vice President, Traders Group Limited 


Hara DYNES 
President, Traders Group Limited 


*E. W. FLANAGAN 
Senior Vice President, Traders Group Limited 


R. O. HEDLIN 


Chairman of the Board, Hedlin, Menzies & Associates Ltd. 


G. C. MacDONALD 
President, McLeod, Young, Weir & Company Limited 


*J. W. MCCUTCHEON 
Partner, Shibley, Righton & McCutcheon 
Barristers and Solicitors 


*B. H. RIEGER 
Vice President, Canadian Corporate Management Co. Ltd. 


H. C. RYNARD, B.A.Sc., P.Eng. 
President, Acres Limited 


*A. SARLOS, C.A. 
President, MerBan Capital Corporation Limited 


*G. R. SHARWOOD 
President and Chief Executive Officer 
Guaranty Trust Company of Canada 


*R, L. SHEARD, F.1-B. 
President, General Appraisal of Canada Limited 


*T). I. WEBB, F.C.A. 
Financial Consultant 


G. E. WHITLEY 
Vice President, Secretary and General Counsel 
Traders Group Limited 


*Member of the Executive Committee 


Officers 


G. R. CHATER 
Chairman of the Board 


H. E. DYNES 
President and Chief Executive Officer 


G. C. BRAIN 
Senior Vice President, Finance 


H. N. CRAWFORD 
Senior Vice President, Leasing 


E. W. FLANAGAN 
Senior Vice President, Finance Group 


L. C. WRIGHT, C.A. 
Senior Vice President, Administration 


J. J. BOURBONNIERE 
Vice President, Sales Finance—East 


E. J. CASTELANE 
Vice President, Sales Finance—West 


J. D. DERBYSHIRE 
Vice President, Personal Loan 


E. W. FINGARSON 
Vice President, Credit 


R. J. HEROLD 
Vice President, Advertising and Public Relations 


JE YSER 
Vice President, Personnel and Organization 


M. E. MURPHY 
Vice President, Information Services 


1D), 1B, HQULS), (CAN. 
Vice President and Controller 


G. D. WALLACE 
Vice President, Industrial 


G. E. WHITLEY 
Vice President, Secretary and General Counsel 


E. A. A. WIGHTON, C.A. 
Treasurer 


UTE, PAS) 
Assistant Treasurer 


D. D. MILLAR 
Assistant Treasurer 


R. E. BETHELL 
President, Canadian General Insurance Company 


M. SUHL 
President, Aetna Factors Corporation Ltd. 


Finance Operations 


Finance Receivables 


ees 1972 1971 
($ millions) SUMMARY OF RECEIVABLES ee See a 
4100 ACQUIRED ($000’s) 
Consumer 
Direct Gash Coans® ee eee ee $ 154,405 $ 126,589 
he MotonVehiclete) -. 1) eter as eee 97,087 78,434 
Mobile\Homecewak..o oe eee 18,890 10,036 
900 Othen Consumer ee 51,945 31,483 
B22 7, 246,542 
oe Commercial 
industrial, Pinancingyres eee 94,470 82,234 
700 Factoring and Commercial Financing..... 269 094 219395 
363,564 302,229 
ae Wholesale: Financins cere eee 365,724 B13 522 
Leasing sence eee eee a cae ee eee ae 31,702 11,958 
eve Total Volume of Receivables Acquired .... $1,083,317 $ 874,251 
400 
SUMMARY OF RECEIVABLES 
300 OUTSTANDING ($000’s) 
< Consumer 
200 Direct: Cash/Loanss)3.4 40 oe $ 138,024 $. 114-917 
Motor Vehicleag. .s ae ee ee 99,511 89,784 
100 MobilesHomesee 4c ete oe eee 24,899 13,946 
: Other Consumer ey woe eee 97,821 pe ee p24 
1971 ~—«1972 360,255 298,574 
Commercial 
LEGEND Industrial Hinaticing aeee i eee 125,262 $ 118,387 
Coen TRV /iclocale Factoring and Commercial Financing ..... 40,155 2. 31,263 
Commercial {™ Leasing 165,417 149,650 
Finance Receivables Wholesale Financing SOmoG oD oOo a aooo bons 66,201 62 623 
Outstanding Leasing HoDooewas Meocsobdobeedesdoaae 37,528 11] 3871 
($ millions) Total Receivables Outstanding ......... $ 629,401 $ S201 
700 = aaa 
og Soy SUMMARY STATEMENT 
OF INCOME ($000’s) 
500 ee Income Barnéd ™.cnGe. ce eee ee $ 76,689 S$ 68,712 
Expenses 
400 Operating Expenses ian nee 26,747 23,038 
Interest, Expenses ancy yeaa a: eee eee 30,904 27,354 
300 Provisiontor, Credit losses eeemm- sacs ieee 6,307 he 
63,958 56,164 
200 Net Income Before Income Taxes ......... 12,731 12,548 
Income Taxes — current and deferred....... 6,236 6,429 
100 Net Income Before Minority Interest ....... 6,495 6,119 
Minority Interestas = 9-0 eee 45 58 
1971 1972 Net Incomievach. Star eee eee $ 6,450 $ 6,061 


J. J. BOURBONNIERE 
Vice President 
Sales Finance—East 


E. J. CASTELANE 
Vice President 
Sales Finance—West 


J.D. DERBYSHIRE 
Vice President 
Personal Loan 


CONSUMER 


Sales Finance Divisions 


These specialized divisions, which include automobile 
financing, the original Traders’ lending activity, are a 
major segment of the company’s business. 


In addition to automobile financing, other portfolios 
managed by the divisions are mobile home and recrea- 
tional vehicle, farm equipment and other major con- 
sumer durables financing. The divisions also offer finan- 
cing for dealer inventories, rural and vacation home and 
residential mortgages, and home improvement loans. 


Because of their size, the operations were reorganized 
into Sales Finance Division—West and Sales Finance 
Division—East. 


All portfolios of the divisions showed gains. 


Passenger car receivables outstanding, for example, in- 
creased to $73.3 million from $66.6 million in 1971. 


Mobile home outstandings increased to $24.9 million 
from $13.9 million. Growth in this portfolio was stimu- 
lated by rising personal income and increased leisure 
time. 


Residential mortgages, rural and vacation home mort- 
gage and home improvement financing also gained to 
$90.0 million from $75.6 million. Buoyant demand for 
housing of all kinds, together with increased marketing 
emphasis by the divisions, resulted in the improvement. 


Delinquency reached a record low level. 


Both sales finance divisions anticipate a steady growth in 
their portfolios throughout 1973. 


Personal Loan Division 


The personal loan division, operating under the name 
Trans Canada Credit Corporation Limited, offers secured 
and unsecured direct cash loans. 


The division achieved both record volume and a 20 per 
cent gain in receivables during 1972. Receivables out- 
standing increased to $138 million from $114.9 million 
in 1971. 


Both delinquency and write-offs were lower in 1972, 
reflecting the quality control standards of the division 
and the favourable economic climate. 


Rates on large loans were reduced during the year as a 
result of a highly competitive market. The income reduc- 
tion was more than offset, however, by increased out- 
standings. 


The personal loan division opened 15 new branches in 
1972 and more are planned for 1973. 


Marketing will be strengthened as sales managers are ap- 
pointed in key areas. Again this year, training of em- 
ployees is receiving extra attention. 


G. D. WALLACE 
Vice President 
Industrial 


G. LANGDON 
Assistant Vice President 
Leasing 


COMMERCIAL 


Industrial Financing Division 


This division offers commercial and industrial equipment 
financing and loans to business. 


This was the first full year of operations under the 
organizational realignment which began in late 1971. Im- 
plementing this specialized industrial financing division 
involved substantial employee transferring and training. 
Nine new specialized branches were opened during 1972, 
bringing the division to its present complement of 20 
branches. 


It was a noteworthy year, with outstandings amounting 
to $125.3 million at year end, representing a satisfactory 
rate of growth. 


The market for business and commercial financing is 
growing rapidly. The industrial financing division ex- 
pects to share in this growth, as the economy develops 
and business requires new equipment and funds for 
expansion. 


Marketing will receive added strength this year when 
additional district representatives are appointed. 


Leasing Division 

Traders’ leasing division began operations in 1971. It 
offers leasing services to business for the acquisition of 
various types of capital assets, including production, 
processing, construction and mining machinery, aircraft, 
ships and rolling stock. 


In 1972, the first full year of operations, the number of 
accounts rose to more than 90, while lease receivables 
increased from $11.9 million to $37.5 million. 


The division developed computer-based programs for 
lease investment analysis and portfolio monitoring and 
simulation. These programs facilitate competitive pricing 
and assist in the maintenance of close control of growth 
and investment mix. 


The benefits of the “use without ownership” concept 
have become fully accepted in today’s business environ- 
ment, with the result that annual leasing activity in 
Canada already amounts to an estimated $800 million 
and the market is growing at nearly 20 per cent per year. 


M. SUHL 
President 


Aetna Factors Corporation Ltd. 


J.M. WALLER 
Assistant Vice President 
Land Development 


Factoring and Accounts Receivable Division 


This division, operating under the name Aetna Factors 
Corporation Ltd. engages in factoring, accounts receiv- 
able and export and import financing. 


Another year of substantial growth accented this divi- 
sion’s position as the leader in Canada. Volume gained 
by $49 million to $269 million. 


In spite of the record volume, however, profit declined 
to $445,500 from the record level of $572,000 in 1971. 
Increased provisons for credit losses, together with 
higher overhead, caused the change. 


In the latter part of 1972, tighter controls were imple- 
mented on both credit and overhead. Strengthened man- 


agement, together with closer supervision, augur well for 
SESS. 


Two significant developments occurred in 1972. Ar- 
rangements were made with the Royal Bank of Canada 
under which it will acquire a 40 per cent equity interest 
in Aetna over the next three years. Traders will retain a 
60 per cent interest. The Royal is thus able to partici- 
pate indirectly in the growing field of factoring. For 
Aetna, the large domestic and international branch net- 
work of the Royal is expected to provide excellent 
marketing referrals. 


Aetna acquired a 51 per cent interest in Mobus Indus- 
tries Ltd., which has developed specialized computer 
services for receivables and inventory control. These 
capabilities create more effective internal control for 
Aetna, and allow Aetna to offer important additional 
client services. 


Factoring remains a largely undeveloped market in 
Canada. Aetna plans controlled, orderly growth and con- 
tinued market development in 1973. 


Land Development Division 

This division buys raw land in the suburbs of major 
metropolitan areas. It develops the land and sells fully 
serviced lots to builders. 


In addition to the land purchase, substantial funds are 
invested in planning, engineering, municipal levies, 
sewers and water mains, streets, hydro and other con- 
nections before Traders can sell “ready-to-go” lots to 
builders. 


The division achieved a record after-tax profit of 


$843,000 in 1972, an 84 per cent gain over 1971 earn- 
ings. Land sales amounted to about 800 building units. 


Land inventory was maintained during the year, with 
new purchases in Essex and Sault Ste. Marie in Ontario 
and Edmonton and Morinville in Alberta. The year end 
inventory of land amounted to 2,100 acres. 


Demand for building lots continues strong in all areas 
where Traders has inventory. 


Traders is confident that it has a continuing and bene- 
ficial role to play in community formation. The land 
development division performs a responsible and needed 
service in helping to fulfil the dream of many families to 


own their own homes. 


SUMMARY STATEMENTS 


Land Development 
($000’s) 


ASSETS 


oans:and Receivables ew meena crn. tees nee ere 
Inventory of Pandsat Development COstmems-en- 1) ae 


Investment in Associated Companies and Partnership 


LIABILITIES 
Bank Loans 


Income Taxes 


draders investment av Equity V alucesryn eee 


Advances from Traders and Subsidiaries ........ 


INCOME 
income rom: Operations see ee eee 
Income from Investments in Associated Companies 


Costol Sales gues x. Ae eet ee gee 
Mortgage: Interest? cain aetna 
General and Administrative Expenses 


Net Income before income taxes 
Provision for income taxes 


Po ooh BG oO to fej 


Net Income 


TD eG Ouse ee Osi an at Cet et Ce HO -O oO CO co oO iD HG 


MOLEGACES. enc te ree ne er Cie oec Ce Wins atone ean nee eee 
Accounts Pay ablemer. oon ecoe only sorte i: ee eee 


Oh to) dO oD OOo oO Oo OO ON nO OND co oO 6 A ob SO 


moo 0 


Sure, Venisite 


November 30 

1972 N97E 
$ 1,374 $ 1,409 
8,862 Teil 
450 168 
$10,686 $ 9,348 
$ 675 § 387 
2,464 2 
275 142 
(49) 341 
221 280 
2,714 1,870 
4,386 Cp) 
$10,686 $ 9,348 


for the year ended 


November 30 

1972 1971 
Sa751 $ 2,478 
__ 539 meee. 
__ 2,290 _ 2,589 
896 1567 

67 107 
___167 22 
_ 1,130 _ 1,696 
1,160 893 
317 436 

$ 843 $457 


Insurance Operations 


The Canadian General Insurance Group consists of three 
general insurance companies and a life and disability in- 
come insurance company. They provide commercial in- 
surance and bonding; automobile, fire and other general 
insurance lines; and life, accident and sickness insurance. 


There was a major improvement in results in 1972, to 
net earnings of $1,201,000 from net losses of $192,000. 
Profit from general insurance activities (excluding life, 
accident and sickness) amounted to $1,030,000. 


Every area of the group’s general insurance operations 


shared in the improvement. Claims costs, for example, 
were lower by 20 percent. Expenses were also reduced 
by nearly 8 per cent. 


During 1972, the insurance group acquired control of 
Income Disability and Reinsurance Company of Canada, 
thus broadening its total service with life, accident and 
sickness lines. The addition of these lines, together with 
the expectation of further expansion in the business 
sector, as well as a continuing upward trend in auto- 
mobile sales and home acquisitions, are favourable fac- 
tors for the insurance group. 


SUMMARY OF ASSETS AND LIABILITIES 


Insurance Operations 
($000’s) 


ASSETS 

Cash in Bank 

Receivables: 
Agents’ Balances 


Investments: 


Bonds and Debentures at cost ...... 


Stocks at cost 
Inter-company Investments 
Mortgage Loans at cost 


Fixed Assets 


LIABILITIES 

Payables: 
Accounts Payable 
Claims in Course of Settlement 
Income Taxes 


Deferred Income Taxes 


Secured Debt: 
Mortgage on Fixed Assets 


Unearned Insurance Premiums 
Minority Interest 


Trader’s Investment at Equity Value 


Note: 


Othe reek ee ent cake eee ae 


aly joo Keele reise) ge) ke| ies :e) Je) ue- jo! Keine 


The Bonds, Debentures and Stocks had the following indicated 


market values: 


Bonds & Debentures 
Stocks 


December 31 
1972 1971 
Ae eee. Men 2 ee $ 3,182 $ 4,069 
Ph pot Se | 5,203 5.01] 
ee Cee 1,562 1,384 
rhe EO ae 32,805 28.129 
Re ene Se ae 10,812 11,960 
ne Oe eee 502 502 
ed ee ee eee 3,431 1.870 
WP as eet Ae 2359 2 460 
$59,852 $55,385, 
EOE Se $ 2,076 $ 1,408 
fa A Ss eee 25,697 24,208 
ees Ue ey eae aes 318 (208) 
Bee Re etd 394 
Pie Sane eee Lat (A 1,066 1,156 
Been PCA: 133 1 27/ 12,508 
Se aren 687 586 
Pe AL ARSE OPE 16,487 [Sev 27 
$59,852 $55,385 
1972 1971 
38 PR eae Sy es Nye $30,778 $26,497 
Fs Bree St cu to one epee $11,329 $11,780 


11 


R. E. BETHELL 
President 
Canadian General Insurance Company 


SUMMARY STATEMENT OF INCOME 


Insurance Operations 


ee for the Year ended December 31 
1972 Ty 
Gross Premiums: Wiitteliat nw etn eee eee ace wee ee $ 32,692 $ 31,668 
Premiums ceded tosReinsuretss. 3) ee a eee (2,067) (4,123) 
Chansein Unearned Premium Reserve sen) ne (494) 2,591 
Net Premiums: Barmed — ce cee eee eaten eee ee 30,131 30,136 
Claimsiincurted ante are ce oe CO eee rae 19,954 22,987 
10,177 7,149 
COMMISSIONS Stee ae ee Oe ee ee ee re 5,543 | 5,209 
General and Administrative Expenses) 3.25. 2) 4- 5): 3500 5,723 
Premium {Laxes # im sors cicero ean ee ee eee 673 661 
11,792 11,595 
Net Underwriting 10ss <n ae ee eae (1,615) ( 4,446) 
Investment Income (includes inter-company an 
dividends of $3521.97 |%=3.934) ey een eee mene 2,683 2.437 
Profit on Sales of Investments (includes 
inter-company profits of 1972 — Nil; 
LOT LS 125) conta cen eee tee anges pee 924 1,140 
3,607 ; 3 577 
Net Income (Loss) before incomeitaxes setae eee eee 15992 ; (869) 
Income Taxes —‘curtent and deferred or. .).s nes 609 (839) 
1,383 (30) 


Consolidating adjustments and 
Minority [nteresti 70 eee a eee (182) (162) 


Net Income (Loss)ion consolidation aes sen ennai $ 1,201 


|| 4 | 
—~ 
= 
\O 
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FIVE YEAR SUMMARY 


Insurance Operations 


$000’s 
( ) 1972 
GENERAL INSURANCE 
Gross Premiums Written.............. $ 29,711 
Net Premiums Written 
(AULOMODile pa ere eter eae: ors 17,108 
Casual tye irr wero ay tl mate ES; 4,408 
PIODCTI a eae en Re ur sieteaa ae aes. 6,128 
27,644 
INGteEKemiunmise anne dann nasa iene 27,399 
Net Underwriting Profit (Loss) ......... (1,737) 
Investment Income (including 
CapitaliGains) mace je one: ahs Snlos 
Net Income (Loss) from Operations 
before income taxes and 
consolidating adjustments .......... 1,456 
Net Income (Loss) after income taxes 
and._consolidating adjustments........ $ 1,030 
LIFE — ACCIDENT — SICKNESS INSURANCE 
itevnsurance tik O1ce amr nin. oh. dee cnn $120,331 
Net Premiums Earned 
Wile Re eet ase Ee iS oe habs 612 
INCCLUCTIPMSICKIICSS ease at nee elas a at 2,120 
2,732 
Underwoting Protiti(Woss) meso a4 a6 3 122 
INVESUIMET GANCOME meer iet ai ck-y ells ease tu cian (Fes 414 
INetuncome, DelGre income taXeSaen. 0 536 


Net Income (Loss) after income taxes (Note) $ 283 


Note: 


1971] 


30,136 
(4,446) 


3,577 


if 


(869) 


So 1325 


$106,382 


738 


1,780 


1970 


$ 35,742 


21,880 
3.763 
4,783 

30,446 


29 399 
(4 .706 ) 


2,422 


$ (853) 


$ 78,817 . 


641 


bead 
LO 
(111) 


1969 


1.636 


989 


1968 


a 


i) 


Rabese) 


A A 
04 


The Group’s share of net income from the life, sickness and accident operations since date of acquisition, June 30, 1972, was $171,000. 
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Guaranty Trust Company 
of Canada . 


This associated company offers a broad range of per- 
sonal and corporate financial services. Personal services 
include savings and chequing accounts, guaranteed in- 
vestment certificates, residential mortgages and real 
estate sales, investment and estate management, retire- 
ment savings plans, pooled investment funds and income 
tax services. Corporate trust, stock transfer and registry 
services, pension fund management, and mortgage and 
commercial lending services are provided to the business 
community. 


Guaranty Trust’s profit gained by 41 per cent in 1972, 
to $5,382,000 from $3,822,000 in 1971. Traders Group’s 
share of income rose to $2.1 million from $1.5 million 
in the preceding year. The company’s profit improve- 
ment is a result of two factors. First, the mortgage port- 
folio grew by about 8 per cent to more than $500 
million. Second, there was a continuation in the widen- 
ing of the spread between average yield on mortgages 
and other investments and the cost of deposits. 


Assets gained by 5 per cent to $793 million, while assets 
under administration in estates, trusts and agencies in- 
creased by 15 per cent to $552 million. 


The year 1972 was one of substantial change and 
strengthening for the company. Reorganization of the 
corporate management structure was started in order to 
improve the company’s operating effectiveness and in- 
crease its responsiveness to its personal and corporate 
service markets. 


Guaranty Trust expects 1973 to be a year of continued 
development and expansion. 
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Consolidated Financial Statements 


and Five Year Financial Highlights 


TRaDERS CD 


GROUP LIMITED 
AND SUBSIDIARIES 


FIXED ASSETS: 


Traders Group Limited and subsidiaries 
($000’s) 


CASH IN BANK (Note 2). > s.0t se 
RECEIVABLES: 


Finance— 
[nstalmienticontracts:=. {2.705 es reer ane eee 
Lease receivables (Noté*3) <<. ses. fe. eee 
Interest bearing loans 4.soc <2 oe eee ee 
Wholesale‘advances). 3. Gn etomidate ee 


Loans, to associated companies” fs. iw ane een 
Insurance and other receivables ..:.........-..-. 
INCOME TAXCS 5s sees ec ee ee 
Real: property held:forresale> seco. eae ee 


Less — Allowance for doubtful accounts ........... 


INVENTORIES OF SUBSIDIARIES: 


Land; at cost: (Note -1:(€)=)svecicra eer ee 


INVESTMENTS: 


Investments in associated companies (Note 4) — 
Guaranty Trust Company of Canada............ 
Others. 200 Ge Si a ae eee ees Rie renee Sar 

Investments of Canadian General Insurance group — 
Investments having a quoted market value at cost 
(indicated market value 1972 — $42,107; 

LOTT = $38,277) see ioe oe ee oe ee ee 
Mortgages 2: ons ear: vee eat oe aie cna ie 


Land; at Cost: 2.2.07 Go Ae eee ee 
Buildings and equipment, at cost ................ 


Less — Accumulated depreciationy2 47 cau ee oe ee 


OTHER ASSETS: 


Unamortized cost of borrowed money and of 
issuing preferred: sharess ec. se eee) ee ee 


APPROVED ON BEHALF OF THE BOARD: 
H. E. Dynes, Director 
R. L. Sheard, Director 


December 31 
1972 


$ 13,651 


360,397 
37,528 
165,275 
66,201 


629,401 


18,492 
11,204 
1,689 
680 


661,466 


12,596 


648,870 


9,083 


20,852 
1,379 


43,617 
3,431 


69,279 


1,210 


8,657 


9,867 
4,331 


5,536 


4,608 


$751,027 


PAY ABLES: 


PCCOUNLSIDAY ADI gaye tay ance nce nin Oe: Cnr iat 
Wholesale due to manufacturers ................ 
Pete StaCCrued mate ty) ee ewan on hk ahs gma pee ee 
Dividends pay apletaycn cue he ron esse eis 
PICO eat AX CS ge eh ies Cant eee ee Shr te 


SECURED DEBT (Note 5): 
Collateral trust notes — 


Bank loans and short term notes outstanding ...... 
Medium and long term notes outstanding ........ 


Bankeloansconsubsidiarics sae ee 
@iheteseciredsdebitesa eccr- te ee ee ees 


OTHER DEBT: 


Debentures of the company (Note 6) ............ 
Debentures Ob subsidialyicy o8-05 Oa becca aes see as 
Short term notes payable by subsidiary ........... 


UNEARNED INCOME (Note 1(d) ): 


Pat PATIC CCIE AL OOS Pg NO eae etm eh ce 
HTESUEAT OC PECIMUINS Ser wuahecsie ac ata sis ape tude Soe sepwnpe Nees 


MINORITY INTEREST IN CAPITAL 


CAPITAL AND SURPLUS (Note 7): 


Breterredishiaresy cea aalictoe eae tata cae ete are eas 
(OMTMONSINATESIgR ee fash eaycieee eee Ph cee st it leas an eG 


The accompaning notes form an integral part of the 
consolidated financial statements. 


2) a. (a) a! Je te Galilee Wee)! epieniel | (6)  eble gsr es. 


December 31 
1972 


$ 11,342 
6,352 
5,927 
1,230 


25,697 
21,402 


71,950 


3,849 


135,121 


266,418 


401,539 


4,005 
21,871 


427,415 


58,003 
636 
4,989 


63,628 


77,101 
135127 


90,228 


868 


14,304 
33,397 


47,701 


45,388 


93,089 


$751,027 
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Traders Group Limited and Subsidiaries 


($000’s) 
for the year ended December 31 
1972 
Balance at beginning of yeat. 2 =. a sis Soe ere ae oes $39,883 
Adjustments arising during the year 
Change in holdings in subsidiaries (see note below) ... . (579) 
Amortization of cost of issuing preferred shares, 
pet of gain on tedemption? 2259.2 2 st ote te ee ee 5 
Transfer from: contingent-resemve sors: 5 eee te ees _ 
39,309 
Net income for the year after extraordinary items ...... 10,594 
Less: 
Interest on income funding rights 
(net-of subsidiary holdings). 2 ee 8 
Dividends on cumulative redeemable preferred shares 
44% (net of subsidiary holdings)................ 136 
ay eer ee Rar eG Ps Memes eT ee oe a Ya 58 
3765 SOTICS Ae Ek Roe page aa or ap att ansehen aa hem ees 167 
$2:16, Series Boo ena ee oie a, ee re 510 
879 
Available for common shares (Note 12).............. 9,715 
Dividends on common shares (1972 — 75¢ per share; 
1971 — 62%¢ plus extra of 10¢ pershare).......... 3,636 
6,079 
Balance at end of year <y to Sura ek eee ape cee $45 388 


Note: 


Consolidated surplus consists principally of retained earnings and is reduced by the net excess of purchase price 
of shares held in subsidiary companies over their book value when acquired. 


As a result of the redemption of preferred shares, $417,600 of the above surplus is designated as capital surplus 
under the Canada Corporations Act. 
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Traders Group Limited and Subsidiaries 
($000’s) 


Gross income from operations 


FMAM Comte ay se sti socal eas ete eae 
ands Developmeantic au 4. ik6 ore vie ek cis al err, 
Canadian General Insurance group earned premiums . . . 


Investment income 


Income from investment in 

Guaranty Trust Company of Canada ........... 
Income from investments of 

Canadian General Insurance group ............. 
SUL) ake 8. Gel ae Te ae ae ls a eae NAP etre 


Profit on sale of securities 


Canadian General Insurance group of) 5 2 
OMEN fea ene eee ES crs ARNRCLD, Feves Ae sep eae eer eR 


Direct operating charges 


Interest paid on— 
Collateral trust notes — bank loans and short term .. 
— medium and long term 


PTOVISION a OreChedItlOSSES os tain ic ee a ee eee 
Costor sales land development i ie ea 
PTI SUIPATIC EH Cl altinsy nanan er sme pene atonal aere ovate Nn ie 


General and administrative expenses including 


depreciation of $628 (1971 —$802) ............. 


BEAM ESE HSS gy ais th hice vant cals Niele ch Re eect 


Income before income taxes and minority interest .... 


Income taxes 


GENIE ETI Uae eee ee eh haha a era aeliine Loot aime ERD ty 
Deterre desiree se ae ie, er cl gs ono CUR te atau gu Re rarena aes 


Income before minority interest...%50 ie ws a 


Minority interest in net profits of subsidiaries ......... 


Net income for year before extraordinary items ...... 


Extraordinary items 


Capital gain on exchange of shares ........-....... 


Net loss on sale of investment in subsidiary (Frankel Steel) 


Foreign exchange loss net of income taxes ......... 
Net income for the year after extraordinary items 


for the year ended December 31 


1972 


$76,519 
2,290 
30,131 


108,940 


924 
167 


114,783 


7,141 
17,232 


24,373 
3,820 


2,856 
31,049 


6,307 
896 
19,954 
8,155 


66,361 


30,474 
96,835 
17,948 


3,853 
3,309 


7,162 


10,786 
192 


10,594 


$10,594 


Traders Group Limited and Subsidiaries 
($000’s) Increase (Decrease) 


1972 
OPERATING ASSETS: Sees 


Notes, mortgages and accounts receivable— 
Finance (Net of unearned income and allowance 


for doubtful accounts) } icc): cae. eben ee eceeee ae $83,337 
Other. 25 ee Se a ee 703 
Investments 
Associated companies— 
Guaranty Trust Company of Canada ........... 1,446 
Othier 3:23.95 Se epee ee 700 
Held by Canadian General Insurance group ......... 5,089 
In a subsidiary sold during 1971 (Frankel Steel) ...... _ 
Other: Fn. Se 2 eee a is ed eee ee _ 
Land inventories of subsidiaries ...............+.... 1,131 
OFT agree Serre ier oi rmemtas Nema es sth a hh 5,081 
Net change in operating assets 22.2) se oe ee $97 487 


THIS NET CHANGE IN OPERATING ASSETS 
WAS PROVIDED FROM THE FOLLOWING 


SOURCES: 
Net- Increase. in Sutplus-i73 <2 ee $ 5,505 
Changes in. capital stock:.273 orig ce ee Ss eee 3,146 
Increase in secured and other debt 
Secured debt o yes ee a ee 72,459 
Other debt: 24.05 oa ae eee 8,170 
Changes in other liabilities 
Payables...) S 2 sate ts as ose ae pee eee oe 3,960 
Deferred income taxesv2cc 8's 39s ae oe eee ee 3,334 
Minority interest” 3 25ers 105 
Unearned instrance premiums .770 2 et ee 619 
97,298 
Add: Net decrease in fixed and other assets ........... 189 
$97 ,487 


The above statement shows the changes in operating assets from the prior year end and the four major sources 
from which funds were generated (surplus, capital stock, debt and other liabilities). 

A conventional statement of source and application of funds is not appropriate to finance companies since 
“working capital” for such companies includes long term receivables and long term debt as well as current items. 


The above statement has been designed to show comparable information appropriate to the operations of the 
Company’s business. 
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Traders Group Limited and Subsidiaries 
December 31, 1972 


1. Accounting Practices: 


a) Principles of Consolidation — 

The financial statements of all subsidiaries are consolidated here- 
in, with earnings consolidated from the date of acquisition. All 
subsidiary companies have a year end on December 31, with the 
exception of Land Development subsidiaries which have a fiscal 
year end on November 30. A list of subsidiary companies is 
contained on page 28. 


b) Associated Companies— 

The Company and certain subsidiaries hold between 24% and 
50% of the equity shares in a number of associated companies 
including Guaranty Trust Company of Canada. The investments 
in associated companies are carried at cost plus excess of earn- 
ings over dividends received from date of acquisition. The differ- 
ence between this total value and the Company’s share in the 
equity of the associated companies, in aggregate, is shown in 
Note 4. Income pertaining to these investments is accounted for 
on an equity basis. 


c) Foreign Exchange— 

Debt which is payable within one year in foreign currencies is 
converted to Canadian dollars, at either the exchange rate at 
balance sheet date or at forward contract rates. Debt due beyond 
one year in foreign currencies is carried at the Canadian dollars 
received at date of issue, and the effect of the difference be- 
tween the issue rates and current exchange rates is set out under 
the heading “Capitalization” on page 24. 


Gains or losses arising from market exchange fluctuations are 
reflected in current operations, while those resulting from reval- 
uation of foreign currencies are recorded as extraordinary items 
one year prior to maturity of the debt. 


d) Earned Income— 

Earned finance charges on instalment contracts are computed by 
the sum of the digits method, except that for certain long term 
instalment contracts written in 1972, earned finance charges 
have been computed on an actuarial yield basis. Unearned lease 
income, representing the excess of gross lease receivables over 
the cost of leased equipment, (net of residual where applicable), 
is recorded when a lease is entered into and taken into income 
over the term of the lease on an actuarial yield basis. For all 
instalment and leasing contracts the purchase date is deemed to 
be at the middle of the month. Unearned finance charges at 
December 31, 1972 were $65,052,657 (1971—$51,677,046). 
Unearned lease income was $12,048,655 (1971—$3,911,551). 


Unearned insurance premiums represent 80% of the pro-rata un- 
expired portion of net premiums written. 


e) Inventories of Subsidiaries — 

Land development and carrying costs are accumulated in the 
carrying value of land and charged against income proportionate 
to the sales to date of each development. Land is carried at 
development cost to date, but not in excess of estimated market 
value. 


f) The Companies in the group use deferred income tax account- 
ing methods. 


2. Cash in Bank: 


Cash in bank includes $9.7 million in balances in U.S. banks, 
maintained in accordance with agreements for lines of credit 
with these banks, and $1.2 million in trust bank accounts in the 
insurance subsidiaries, offset by a trust liability of the same 
amount included in accounts payable. 


3. Lease Receivables: 1972 1971 
Aggregate rentals receivable... . $37,382,345 $12,427,323 
Residuals on expiry of leases 
Contraciials eres: Sa oe 464,662 111,650 
Non contractual. .ueok ese 847,500 400,000 
eet 38,694,507 12,938,973 
Deposits refundable on 
termination of leases. ..... 1,166,899 1,068,109 
$37,527,608 $11,870,864 
4. Investments in Associated Companies: 
Guaranty Trust Company of UD 11 
Canada—1,814,134 shares, at 
cost (1971—1,787,028). 
Indicated market value, 
1972—$26,758,477; 4 
1971—$25;911,906" 2. $19,068,648 $18,711,422 
Accumulated excess of earnings 
over dividends since 
Fanwanys Ue Ga lec sels cae 1,783,550 694,888 
$20,852,198 $19,406,310 
Other: 
Investment in shares, atcost ... $ 930,478 $ 511,357 
Accumulated excess of earnings 
over dividends received : 443,248 — 
Equity in partnerships....... 5,423 167,167 
$ 1,379,149 $ 678,524 


The Company owns 40.82% of the outstanding shares of Guaran- 
ty Trust Company of Canada and accounts for earnings there- 
from on an equity basis. 

The aggregate excess of the above values of investments in associ- 
ated companies over the Company’s share of the underlying 
book value was approximately $2,500,000 as at December 31, 
1972. 


5. Secured Debt: 


Details of the Collateral Trust Notes and other secured debt 
outstanding are included under the heading “Capitalization” on 
page 23. 


6. Other Debt: 


Details of Debentures and other debt outstanding are included 
under the heading ‘“‘Capitalization” on page 24. 


7. Capital: 
Details of the Company’s capital are included under the heading 
“Capitalization” on page 25. 


8. Contingent Liabilities: 

As at December 31, 1972 the Company and its subsidiaries, in 
the normal course of business have guaranteed letters of credit 
and bank lines for customers and bank lines of associated com- 
panies in the aggregate amount of $6,528,947 (1971 — 
$5,747,736). 
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The Company is also guarantor in the amount of $2,206,157 
(1971—$2,761,741) with respect to first mortgage advances by 
the principal lender on joint mortgages in which the Company 
and certain subsidiaries participate. 


9. Income Taxes: 


The Insurance Group has $427,000 of losses in excess of 
amounts required to offset income deferred for income tax pur- 
poses. These losses are available to 1975 or 1976 to reduce 
otherwise taxable income in accordance with loss carry forward 
provisions of income tax legislation. 


10. Remuneration of Directors and Officers: 

The directors fees paid during 1972 to directors and past direc- 
tors of the company amounted to $56,700 including $16,800 
paid to directors by subsidiary companies. Remuneration as 
officers of 17 officers and 4 past officers of the company (in- 
cluding 5 officers and 4 past officers who are or were directors) 
amounted to $903,421. All of the officers of the company are 
employed and paid by the company but the salary costs of some 
officers are recovered from certain subsidiaries. 


11. Subsequent Events: 


(a). During 1972 the company entered into an agreement to sella 
30% interest in Aetna Factors Corporation Ltd. to a Canadian 
chartered bank on the basis of 10% in 1973, 10% in 1974, and 
5% in each of 1975 and 1976. 


The initial sale of 10% was completed on January 2, 1973 and 
realized an excess over book value of approximately $950,000. 
On completion of the remaining three sales, gains of approxi- 
mately the same proportional amounts are expected to be 
realized. 


To the Shareholders of 
Traders Group Limited: 


We have examined the consolidated balance sheet of 
Traders Group Limited and subsidiary companies as at 
December 31, 1972 and the consolidated statements of 
income and surplus and the consolidated statement of 
changes in operating assets for the year then ended. Our 
examination of the financial statements of Traders 
Group Limited and its subsidiary companies included a 
general review of the accounting procedures and such 
tests of the accounting records and other supporting 
evidence as we considered necessary in the circum- 
stances. 
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(b) One of the Land Development subsidiaries had an agreement 
for purchase and sale at its year end, November 30, 1972, which 
closed subsequent to that date and resulted in a gross margin on 
the sale of approximately $600,000. This gross margin net of 
applicable income taxes, will be reflected in the results of opera- 
tions of this subsidiary in the succeeding year. 


12. Earnings per Share: 


Earnings applicable to common shares have been calculated using 
the monthly average of shares outstanding during the year. 


For the Year Ended 


December 31 
1972 1971 
Monthly average of common shares 
outstanding during the year 4,828,019 4,571,385 
Earnings applicable to common shares 
Before extraordinary items $2.01 $1.50 
After extraordinary items $2.01 $3.11 


If all the outstanding share purchase warrants referred to under 
the heading “Capitalization” on page 26 had been exercised as of 
the beginning of the year the proceeds would have been 
$5,827,315. If imputed earnings on these proceeds were calcu- 
lated at the average rate of return for the period on actual out- 
standing equity, the dilution from actual earnings per share 
would have been insignificant. 


Price Waterhouse & Co., Chartered Accountants 
P.O. Box 51, Toronto-Dominion Centre 
Toronto, Ontario MS5K 1G1 


February 14, 1973 


In our opinion these consolidated financial statements 
present fairly the financial position of the companies as 
at December 31, 1972 and the results of their operations 
and the changes in their operating assets for the year 
then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year. 


Pca thle 


Chartered Accountants 


Traders Groups Limited and Subsidiaries 
December 31, 1972 


Secured Debt 
COLLATERAL TRUST NOTES — 


The Collaterial Trust Notes are secured by:- 


—a first fixed and specific mortgage and charge of and upon instalment obligations and/or approved securities, 


and by 


— a first floating charge on the undertaking and other property and assets of the Company. 


Bank Loans — 


|IWax (Ceara AV ew ah LEW OUTYG ISS > yh Pa aE cr a ee es ae 


Short Term Notes — 


RHE @atiacsa nes Secor cece one e dune ye meee oi ceyle Se see, Sula rh Gea star dae, 
Tnutinited-States bunds: at currentiexchanoe tates prs. 27.) \.oad oacave tae ooo) ia ese eee a a athens 


Total short term debt 


Medium Term Notes — 
Maturity dates in 


WISIAIS) 6 Wise’ (elo ah TR VRC ES Romney ten SESE ag tac a eR Sf PN aE Ty etl an ge ise ere 


Long Term Notes — 
Maximum annual 


Series Maturity date Purchase fund Issued 

8%% AL(a) December 15, 1973 $ = $ 7,500,000 
9%% AM(a) December 15, 1974 — 7,500,000 
9%4% AN(a) May 15, 1975 - 15,000,000 
42% 8S April, 1976 — 10,000,000 
5%% V(b) May 1, 1977 — 10,000,000 US 
5%% X April 1, 1979 — 7,500,000 
6%% AF June 15, 1981 250,000 10,000,000 
5%% Y September 15, 1981 375,000 15,000,000 
5%% Z April 15, 1983 250,000 10,000,000 
5%% AA(b) May 15, 1983 250,000 US 10,000,000 US 
5%% AB May 1, 1984 250,000 10,000,000 
5%% AC September 15, 1984 375,000 15,000,000 
5%% AD April 15, 1985 375,000 15,000,000 
6%% AE(b) April 1, 1986 ~ 12,500,000 US 
T% AH December 1, 1986 78,750 3,150,000 
T¥a% AlI(b) July 1, 1987 a 17,700,000 US 
T%% AJ September 15, 1987 125,000 5,000,000 
8% AK(b) December 1, 1988 ~ 15,450,000 US 
9% AP February 15, 1991 625,000 25,000,000 

$2,953,750 


Total medium and long term debt outstanding 


Outstanding 
$ 7,000,000 


120,060,280 
8,060,900 


$135,121,180 


Outstanding 


$ 23,345,700 
23,659,500 
5,411,000 
325,000 
2,269,000 


55,010,200 


Outstanding 


$ 7,500,000 


7,500,000 
15,000,000 
10,000,000 

9,533,529 

7,500,000 

8,500,000 
12,038,500 

8,993,000 

9,677,321 

8,858,500 
12,209,000 
12,804,000 
13,457,226 

2,756,000 
19,034,156 

4,470,000 
16,576,688 
25,000,000 


211,407,920 
$266,418,120 


Pursuant to a private placement commitment entered into in July, 1970, the company expects to issue 
$15,500,000 (U.S.) aggregate principal amount of 102% Collateral Trust Notes, Series AO, maturing twenty 
years after the date of delivery. 
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CAPITALIZATION 


a) The following notes are exchangeable, at the option of the holders during the respective periods indicated 
below, for an equal aggregate principal amount of notes of the same series maturing on the extended maturity 
date. 


Exchange Period 
Series After Prior to 


Extended 
Maturity date 


December 15, 1988 


89% AL June 15, 1973 December 15, 1973 
9°%A% AM December 15, 1973 June 15, 1974 December 15, 1989 
912% AN May 15, 1974 November 15, 1974 May 15, 1990 


b) Debt due beyond one year in foreign currencies is carried in Canadian funds at the issue rate of exchange. The 
Canadian funds received at date of issue of long term notes payable other than in Canadian funds and due 
beyond one year, exceed the total Canadian dollar liability on such notes at current rates of exchange at 
December 31, 1972, indicating a contingent future foreign exchange gain of approximately $3.9 million. Foreign 
exchange conditions in the future could alter this position materially. 


$1,000,000 (US) of Series AA Notes has been paid through the operation of the purchase fund. 


Other Secured Debt— 


The Company has obligations of $18,190,000 secured on assets purchased and leased to others, bearing interest 
rates from 8% to 9%, and payable from 1973 through 1987. The Company or subsidiaries have obligations of 
$3,680,894 secured on real property, bearing interest rates from 4% to 10%, and payable from 1973 through 
1981. 


Other Debt: 
Debentures— 
Annual sinking 
fund or maximum 
annual purchase 
Series Maturity date fund Issued Outstanding 
S%% March 1, 1973 $0 = $ 6,000,000 $ 3,670,000 
5%% October 15, 1974 125,000 5,000,000 3,250,000 
6%% April 15, 1975 150,000 6,000,000 4,225,500 
97% (a) November 2, 1975 - 10,000,000 10,000,000 
6% October 15, 1982 225,000 7,500,000 5,909,000 
6% November 1, 1984 180,000 6,000,000 5,053,500 
6% June 1, 1985 120,000 4,000,000 3,395,000 
9Y%% (b) June 15, 1991 — 10,000,000 10,000,000 
8%% (c) October 15, 1992 - 12,500,000 12,500,000 
$800,000 $58,003,000 
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er of any y 4% debenture fas the cag to elect that the Company shall pay such debenture on June 
1 election shall only be made after June 15, 1975 and prior to December 15, 1975. A purchase 
we only to the debentures eo ae aiice June 15, 1976. 


debenture wee the right to elect that the oe shall pay such debenture on 
ris, “1982, ‘Such election shall ey be made cay! October le 1981, and prior to April 15, 1982. A 


Issued and 
: Authorized Outstanding 
phates Amount Shares Amount 
3 Io. re oreaed Ried $100 par vue ROEM R Apaker os etal 35,000 : 3,500,000 35,000 $ 3,500,000 
Less: Held by Subsidiaries Pata ae RAS OS RL SIR eT a aS 5,022 $02,200 


oo 
i. en 


29,978 2,997,800 
29,149. 1,165,960 29,149 1,165,960 


3515917 16,557,510 


Fo Ua Ua Mia taaess Dae ee ae 113,286 3,398,580 
Bibs coh nica lime Oke porectee bat ha hat. a eo acai Sees 8,700 261,000 


104,586 3,137,580 


eae ee) 


B 2. 16 Leia ore De dee acre Sm a ee hi Sees Tee eg Reine ee eb isis 238,631 7,158,930 
5,220 156,600 


233,411 7,002.330 
$14,303,670 


be As a reife of redemptions of preferred shares in prior years, supplementary letters patent dated July 26, 1972 
tained to reduce the authorized preferred share capital to the amounts indicated above. 


CAPITALIZATION 


The terms of issue of Series A and Series B preferred shares include provisions by which the Company is to 
provide (subject to certain conditions) the following purchase fund for the purchase and cancellation of these 
preferred shares. 


Maximum purchase Annual 
price per share purchase fund 
Series: Ae hart APA ERS ei eC tis ee Zo ee ee $28 $210,000 
Series. Be Siete Std a eee SL eee i Scala pines a eae en eat a 30 150,000 


The Company has fulfilled its purchase fund obligations to December 31, 1972. 


Issued and 
Outstanding 
Authorized Shares Amount 

Common shares without nominal or par value — 
Chassis eS Ee Gey oe ake ae ec ats cer a a 6,000,000 4,062,820 $29,353,546 
Issued during the year 
— on exercise of 1965 warrants (now expired) ..........-.. 236,080 3,541,200 
==ONFEXET CISC, Ofe 1 96G) Warraty tees. tee alee ames eects a aie eee 1,450 18,850 
=On'exercise- Of: 196 9 warkantss e211 seen, ace kaa ences ene eae 250 3,250 

4,300,600 32,916,846 
Chass Be se Sree ee a an ara eel a 720,000 720,000 480,000 


5,020,600 $33,396,846 


Class A common shares reserved for issue at December 31, 1972— 


Number of Class 


A common 
Expiry Date Price shares reserved 
On exercise of share purchase warrants— 
1966 warrants issued with Series AF Collateral 
TEUStiNOtes 2 otis MOS iene eet REG de eam vane June 15, 1976 $13 198,530 
1969 warrants issued to Series B preferred shareholders 
Gi That y Gata me ese td tube tat Tera eee arene pare October 31, 1979 aks} 249,725 


448,255 


Income Funding Rights— 


There are outstanding 13,444 Series A and 6,100 Series B income funding rights (of which 11,551 are held by 
subsidiaries) with a total aggregate face value of $500,178. Non cumulative interest at the rate of $1 per annum 
per right is payable out of the net profits of each fiscal year. During 1972 income funding rights were purchased 
and cancelled at an aggregate cost of $2,064. 
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Five Year Financial Highlights 


EARNINGS AND DIVIDENDS (s000's) 1222 157. 1970 


Net Income by Source 
(Before Extraordinary Items) 


PeiiatiCO rena tar mr a ere hee ee, $ 6,061 $ 5,542 

Band Development 22S eas eka bes. 457 376 

Canadian General Insurance group (192) (853) 

Guaranty Trust Company of Canada 467 353 

SOG SAGO Ee Se eee ie anne a ‘pie Sag ely 
IIe ERIC OIMMe mma ee fF uct seco es Pe! ok sows ne 7,906 SRA 
Preferred Dividends and Interest on 

Income Punding Rights 2. 22 ek. 1,066 1,191 


Earnings Available for Common Shares... . 


Per Common Share 


Barings Available) =) s.iee cs eee ws $250 $ 1.03 

Dsvidends Declared: x 52 i. Sede os 0.72% 0.60 

ORLY aleiae tel ove OP oie se cia ts Son 5 15.20 12.00 
Average Number of Common Shares 

Outstanding (O00's)< 2256 Sak aes 4,571 4,441 
Number of Shareholders (000’s) ........ 99 10.4 


FINANCE RECEIVABLES OUTSTANDING (in millions of dollars) 


Diversified 

erecta Cashel OatiSnac-eenet ieee eek eee $ 97.9 
IMO DilesHOME! me cientaae veces avs Sasi, 8.9 
Industrial & Commercial Equipment 92.3 
ECasiitpicn rere 7s He oun Cache CR — 
Residential Mortgage & Home Improvement 67.7 
Factoring & Commercial Financing .... 24.1 
COMmmMmencialsIsOans: Ate ees i ete- oats soa 29.8 
MUISCCH ANC OUSM Ake nn) cece eee ise ove. ss 6.0 
IME SOLE ete ee nets NRO gr Men Wt ee a ee 6.1 
332.8 

Motor Vehicle 
IRASTICT Sats Det ie oa POG, J oat Ra ne a 100.0 
Wil eSalet stim gee SNe. ican cl gue Gs 38.0 
138.0 
Raal semester cele nee US a tans coy ool $ 470.8 


Secured Debt of Traders Group Limited . . . 


CEI GL SUOSIUIATICS ©. ss fine isitha te e+ y+ ' 

Sivtaleetrahecs ts sate hoa et atthe «ese 360.9 331.7 
Debentures of Traders Group Limited... .. 49.5 44.3 
PEP EITOCUSLOCK tril A Siena did wei enie 8 he fe, o's 14.7 20.2 
Common Stock and Surplus ........... 69.7 53.5 

Mi MAME hh. £ OCs tse sah ose wlta se” 5, Kies 133.9 118.0 

USE Y oct atin BON gS By eRe Sear Pee eS PR See | 


1969 1968 
$ 4,062 $ 3,315 
329 303 
989 1,464 
353 339 
501 545 
6,234 5,966 
1,015 693 
$ 5,219 $5,273: 
Seo ea oe 
0.60 0.60 
11.60 11.05 
4,433 4,433 
18.3 wee, 
$ 88.8 $74.5. 
8.0 6.0 
86.8 EE 
62.9 56.5 
23.2 13.8 
35.2 36.2 
Ta: 8.4 
48 e420 
ghia 272.8 
118.5 121.8 
45.1 55.0 
163.6 176.8 

$ 480.7  $ 449.6 
$2130.93 2984 
15.2 11.7 
336.5 310.1 
44.6 51.1 
20.9 By 
51.6 49.2 
hyd 114.0 
Pease EMS bel 

HONE Na, Cer gis 


Subsidiary Companies 


Finance Group 


Trans Canada Credit Corporation Limited ... 
Traders Realty Limited 
Traders Homeplan Limited. =e tee ee: 

Subsidiaries— 

Traders Mortgage Company 

Homeplan Realty Limited 

Interprovincial Building Credits (1968) Ltd. 
Aetna Factors Corporation Ltd. 

and subsidiaries 
Traders Finance Corporation (1966) Limited . 
Domac Realty: Limited tees. ee 
Traders Properties (Church St.) Limited 


ONO. cl th Oecerch ON O8.0 01-0 


International Operations 
Traders Finance §.A.(Luxembourg) ....... 


Land Development Group 


Forest Glenn (Dixie) Limited 
Subsidiary— 
Greenway Homes Ltda, oe. oe 
Traders Developments Limited 
Subsidiaries— 
Traders Developments (Kitchener) Limited 
Traders Developments (Windsor) Limited 
Traders Developments (Oshawa) Limited . . 


Cr te ts neti Oty ty Opt 1} 


Canadian General Insurance Group 


Traders General Insurance Company ....... 
Canadian Insurance Shares Limited 
Subsidiaries— 
Canadian General Insurance Company 
Toronto General Insurance Company .... 
Income Disability & Reinsurance 
Company of Canada (acquired in 1972). 


Consolidated Summary of Maturities 


($000’s) 
MATURITY DATES WITHIN 


Beyond!) 9) jeter eerie ace nine Tiere x er en ee 


Arrears and Repossessions 
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Effective Total Capital Advances 
% Held by and surplus Investment from the 
the Company of subsidiary at cost Company 
100.00 $5,242,617 $1,010,000 $101,656,272 
100.00 LO] s.09 1 31,000 15,701,000 
99.94 4,710,133 3,139,186 77,610,000 
99.16 870,446 489,512 269,800 
99.94 844 388 3,000 ~ 
99.94 (382) 250 18,700 
90.00 1;708,932 921,805 12,000,000 
100.00 4,840 23 259.31) 
100.00 110,908 108 643 - 
100.00 5,000 5,000 19335170 
100.00 23175362 250,000 218,600 
100.00 1,577,058 IS 1,596,077 
70.00 309 7 = 
100.00 515363 520 _ 
100.00 17275323 50,400 - 
100.00 S135/33 500 - 
100.00 (28,964) 996 = 
es) 3,127,017 1,457,889 = 
98.38 2,347,621 1,321,496 _ 
95.74 7,764,902 1,026,244 ~ 
96.95 6,464,203 1,035,443 - 
92.66 2,976,060 SESPP ise _ 
Assets Liabilities Difference 
Debt Other 
Beg ea $314,456 $178,713 $ 43,904 $591,839 
Aponte 137,813 B51 3 3,232 99,408 
cathe wee 75,064 ete SH _ 39.933 
eee 36,539 eee) - 45 362 
se cae 40,872 TP — 28,150 
624,744 21296 47,136 304,692 
ees 315931 213.922 - (181,991) 
aces 7,241 - - 7,241 
663,916 486,838 47,136 129,942 
Rng. 8 (77,101) = = (7101) 
So toe (12,447) a = (12,447) 
574,368 486,838 47,136 40,394 
we oars OF 53 4,205 42,658 52,695 
$673,926 $491,043 $ 89,794 $ 93,089 


Traders Group Limited 


Bankers 


March 23, 1973 


CANADA 


Bank of British Columbia 

Bank of Montreal 

Banque Canadienne Nationale 
Canadian Imperial Bank of Commerce 
The Mercantile Bank of Canada 

The Provincial Bank of Canada 

The Royal Bank of Canada 

The Toronto-Dominion Bank 


UNITED STATES 


Bank of America, New York 

Bankers Trust Company, New York 

Chemical Bank, New York 

Continental Illinois National Bank and Trust Company of Chicago 
Crocker National Bank, San Francisco 

First National City Bank, New York 

Manufacturers Hanover Trust Company, New York 
Manufactuers National Bank of Detroit 

Marine Midland Bank — New York 

Marine Midland Bank — Western, Buffalo 

Mellon Bank, National Association, Pittsburgh 
National Bank of Detroit 

New Jersey Bank, National Association, Passaic 
Security Pacific National Bank, Los Angeles 

Swiss Bank Corporation, New York 

Union Bank, Los Angeles 

United California Bank, Los Angeles 

Wells Fargo Bank, National Association, San Francisco 


BANK LINES 

December 31, 1972 

Canadian Banks $ 79,500,000 
United States Banks 63,500,000 
Total Lines $143,000,000 
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Traders Group Limited And Subsidiaries 


Branch Locations 


Alberta 

Calgary (4) 
Drumheller 
Edmonton (8) 
Grande Prairie (2) 
Lethbridge 
Medicine Hat 
Peace River 
Ponoka 

Red Deer 


British Columbia 
Dawson Creek 
Fort St. John 
Kamloops 
Nanaimo 

New Westminster 
North Surrey 
Penticton 

Prince George 
Terrace 
Vancouver (4) 
Victoria 

Williams Lake 


Manitoba 


Brandon 
Winnipeg (4) 


New Brunswick 
Bathurst 
Campbellton 
Chatham 
Florenceville 
Fredericton (2) 
Moncton (2) 
Newcastle 

Saint John (4) 
Woodstock 


Newfoundland 


Corner Brook 
St. John’s (2) 
Stephenville 


Nova Scotia 


Amherst 
Antigonish 
Bedford 
Bridgewater 
Dartmouth (2) 
Digby 

Halifax (6) 
Kentville 
Liverpool 
New Glasgow 
New Minas 
Port Hawkesbury 
Shelbourne 
Sydney (2) 
Sydney Mines 
Truro 
Yarmouth 
Windsor 


Ontario 
Ajax 

Aurora 
Barrie 
Belleville 
Blenheim 
Brampton 
Brantford 
Burlington 
Chatham 
Chelmsford 
Cooksville 
Cornwall 
Goderich 
Guelph 
Hamilton (5) 
Kapuskasing 
Kenora 
Kingston 
Kitchener (2) 
London (5) 
Newmarket 
Niagara Falls 
North Bay 
Oshawa 
Ottawa (4) 
Owen Sound 
Pembroke 
Peterborough (2) 


(__) Number in brackets indicates the number of locations within a city. 
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Richmond Hill 
Sarnia 

Sault Ste. Marie (2) 
St. Catharines 
Stouffville 
Stratford 
Sudbury (5) 
Thunder Bay (3) 
Timmins 
Toronto (15) 
Wallaceburg 
Waterloo 
Welland 
Windsor (2) 


Prince Edward Island 


Charlottetown (2) 
Summerside 


Quebec 


Alma 
Chicoutimi (2) 
Dolbeau 
Granby 
Hauterive 

Hull 

Matane 

Mont Laurier 
Montreal (10) 
Quebec (7) 
Rimouski 
Rouyn 

St. Jean 

Ste. Therese 
Sept Hes 
Sherbrooke (3) 
Thetford Mines 
Trois Rivieres 


Saskatchewan 
North Battleford 
Prince Albert 
Regina 
Saskatoon 

Swift Current 


TOTAL 204 


Traders Group Limited 


Head Office 


625 Church Street, 
Toronto, Ontario 
M4Y 2G1 


Auditors 

Price Waterhouse & Co., 
Chartered Accountants, 
Toronto, Ontario. 


Share Transfer Agents and Registrars 
Guaranty Trust Company of Canada, 
Toronto, Montreal, Winnipeg, 
Calgary, Vancouver 


Bank of Montreal Trust Company, 
New York, N.Y. 


Trustees 

Collateral Trust Notes — 
The Royal Trust Company, 
Toronto, Ontario. 


Debentures — 
The Canada Trust Company, 
Toronto, Ontario. 


Stock Exchange Listings 
(Symbol: TG) 
Toronto Stock Exchange 


Montreal Stock Exchange 
Vancouver Stock Exchange 


TRaDERS @ 


GROUP LIMITED 


@ TRADERS 8, 


GROUPLIMITED = March 31, 1972 


G. R. CHATER, President, A. B. Ramsay, President and Chairman of 


Grafton Group Limited the Board, Guaranty Trust Company 

S. C. CoopgEr, President and General of Canada 
Manager, C. A. Pitts Engineering B. H. Rrecer, Vice President, Canadian 
Construction Limited Corporate Management Co. Ltd. 

H. N. CrAwForD, Senior Vice President H. C. RYNARD, President, Acres 

H. E. Dynegs, President Consulting Services Limited 

E. W. FLANAGAN, Senior Vice President A. SARLOS, Vice President, Acres Limited 

R. O. HEDLIN, Chairman of the Board, G. R. SHARWOOD, President and Chief 
Hedlin, Menzies & Associates Ltd. Executive Officer, Acres Limited 

G. C. MAcDOoNnaAILD, President, McLeod, R. L. SHEARD, President, General Appraisal 
Young, Weir & Company Limited of Canada Limited 

J. W. McCurTcHEoN, Partner, Shibley, A. V. STEELE, Senior Vice President 
Righton & McCutcheon, Barristers and 
Solicitors G. E. WuiITLzy, Secretary and Legal Counsel 


Chairman of the Board 
G. R. CHATER 


President and Chief Executive Officer 
H. E. DYNEs 


Senior Vice Presidents 


G. C. BRAIN, Finance H. N. CRAWFORD E. W. FLANAGAN 
A. V. STEELE L. C. WRIGHT 
Secretary and Legal Counsel Treasurer 
G. E. WHITLEY E. A. A. WIGHTON 


Executive Offices—625 Church St., Toronto 285, Ontario 


Traders Group Limited reported increased profits for the three months ended 
March 31, 1972. Earnings available for common shareholders for the first 
quarter amounted to $2,178,000 or 45 cents pet share compared with $1,559,000 
or 35 cents per share, before extraordinary item, for the same period in 1971. 


This increase in earnings is due to the continuing improvement in the Finance 
Group and the Canadian General Insurance Group, as well as the excellent 
performance of Guaranty Trust Company of Canada. 


Traders share of earnings from Guaranty Trust Company of Canada amounted 
to $449,000 or nine cents per common share, compared with $259,000 or six 
cents per common share in the same quarter last year. Dividends received on 
the increased shareholding amounted to $250,184 compared with $183,943 in 
the same period last year. 


The improved results from the Canadian General Insurance Group is 
attributed to the changes in the underwriting policies implemented in 1971. 


H. E. DyNnEs 


: Presi 
April 28, 1972 resident 


Highlights 


Volumes Outstandings 
($000) ($000) 
3 months March 31 
1972 1971 1972 1971 


FINANCE RECEIVABLES 
Retail instalment 


Motor Vehicle....... $ 15,849 $ 92,052 
Mobile Home & 
Recreational 
Welitcl erie. nc 780 8,717 
Equipment— 
Industrial and 
Commerciale 16,240 87,289 
OCH CEM AEN ys Glcvee um 421 8,673 
33,290 196,731 
Wiholesalememmn. ace Ny? Daas) 
CASIH 0 Peed. te ts fn 00h = a 
Loans 
Commerciale 1,300 29,922 
Paolo coo coc co & 25,930 98,963 
Residential— 
Mortgage and 
Home 
Improvement..... 4,352 67,949 
PACEOriM vier Om wre <8. 2: 47,150 31,266 
78,732 228,100 
$169,774 $478,064 
INSURANCE PREMIUMS 
AWGBT EST... 605 Ais 8 VD ee $ 7,860 
IBEW each, als aee tee ene eles $ 7,413 
March 31 
1972 1971 
BRANCH LOCATIONS 
EATING CoE ee UE en ee Rl ahh Gh uth y “ 
RNG RARE, 3s Ae es Be hee / 
x 
EMPLOYEES 
LEOAAVNENGEE. 5 oo bic le dG eae Op OE ceo ETS CE Siete ne eae 1,474 
JACQUIE NAG ccacars ONOn USA Ame bre toe Ota eee 555 
2,029 
3 months 
($000) 
March 31 
L972 1971 
NET Prorirt (before extraordinary item) 
[RHE NGL S <5. Sateen a aac tatoe areca Caeear Reel seria a $ 1,663 
Sem Ve ELUIST eae grok Wee Gem Nee. shan eden 259 
‘hve! s WYSrale) sinale white hey, sia, 4 cre emere bcs ete cae. 30 
USCA COO pian eae ete nates cuhnchns wee Reser ace (194) 
VEDRMOUEGSIS © a crayon Bey one Oooh Sie a od eR eee 94 
$ 1,852 
EARNINGS PER COMMON SHARE 
Beroneyextraorainary IteMee de wae dw sisi when en $ 0.35 
ALCerex AOUCINAT YR ALOG ae te ie payee Rast) Eger $ 2.25 
DIVIDENDS PER COMMON) SHARE ay. cins sie le as 15} 
COMMON SHARES 
imcotolysavetage OUtstANnGING Qe end. 5420 ene 4,442,798 


*Data for 1971 not comparable, due to change in reporting 
method. 


Traders Group Limited 
and Subsidiary Companies 


Condensed Consolidated Balance Sheet ($000) 
(Unaudited) 


March 31 Dec. 31 March 31 
EUS 1972 1971 1971 
CASTL Sn Stee Sone Hani eae ice ae eee $ 8,570 $ 8,184 
RECEIVABLES 
Finance 


Retains talinventqee senate 201,797 + 196,731 


Wholesales 6) eerie ee 62,623 53,233 
Leasing a tren ee oe 5 ere 11,871 — 
Lilangeni cole eee 246,427 228,100 


522,718 478,064 
6,615 8,709 
ES OW 17,019 
1,337 1325) 
5,152 4,717 
23502) LO Oa2 


Receivables of Insurance Subsidiaries 
Loans to Associated Companies... .. 
Properties: eld tor Resale seen ene 
@ther Receivables ene 


Less— Allowance for Doubtful 


IA CCOULICS Bett ieee a ae ee eee 10,011 10,335 


543,318 499,697 


INVENTORIES OF SUBSIDIARIES......... 7,952 6,126 
INVESTMENTS 
Investment Portfolios of Insurance 
Subsidiaries —at cost............ 41,959 41,789 
Investments in Associated Companies 
—Guaranty Trust Company of 


Canada—at equity value........ 19,406 15,389 


—Other Associated Companies. . . 679 1,081 
Investment in a former Subsidiary— 

at equity value saemras rer iene — 5,901 
Other short term Investments....... = 6,000 


62,044 70,160 


10151” Saise 
4,313 4,785 
5,838 6,365 


4,495 4,749 


$632,217 $595,281 


LIABILITIES 


PAYABLES AND ACCRUED CHARGES... . 
INSURANGCELCLAIMS © sneee net acm nee 


DEFERRED INCOME TAXES............ 


UNEARNED INCOME 


Pe iaaiice lO nal SCS a ace sas. s)he oss 


Insurance Premiums....../.......: 


SECURED DEBT 


Due within one year 
Short Term Debt 


Oletic COMmpan ye yee se A ieke: 
GPPGUPSICMATLeS etree sieien ewe 


Medium and Long Term Notes 


oO ehe, Company ae awe gr «a: 
OUSUDSICiatics mana een 


Due beyond one year 


Geile COMpany mere crake nm 0s 
MELO USSIAtIeS 4 gee fad oa 


OTHER DEBT OF SUBSIDIARIES 


Penwith ONelVEdit ao. coi. e ts 


DreipevOnd One vedios shee.) ao... 


MINORITY INTEREST IN SUBSIDIARIES. . 


DEBENTURES OF THE COMPANY 


PSIWEEDIN, ONE VEAL. 0.0. b ute se 


Dre Peyvoud Ope Veal... a. 28-2. 0 = 


G@ONTINGENT RESERVE. oe ones se 


CAPITAL AND SURPLUS 


BretetreduShares:. ene oon oue ss ue 


March 31 Dec. 31 March 31 
1972 1971 1971 
$ 43,782 $ 42,651 
24,208 22,435 
67,990 65,086 
SUS) 1,089 
55,589 47,592 
12,508 14,195 
68,097 61,787 
95,256 67,727 
2,497 2,662 
25,076 30,190 
344 425 
123,173 101,004 
228,270 233,078 
Bes) 13) 4,131 
231,783 237,209 
SHAT) 4,284 
675 776 
5,950 5,060 
763 883 
4,075 1,075 
45,433 39,054 
49,508 40,129 
= 764 
14,721 20,227 
29,834 24,402 
39,883 37,641 
84,438 _ 82,270 
$632,217 $595,281 


Traders Group Limited 

and Subsidiary Companies 
Condensed Consolidated Statement 
of Profit and Loss ($000 ) 


Three months ended 
March 31 March 31 


1972 1971 

Revenues 
Gross income from Operations #70. $24,164 
Ikiggeganiteole theo, 2 or gandovdsendavdocuascane 1,042 
Profit-on Sale.ot securitiesoj. es ee 815 
Income from subsidiary sold in 1971............ 94 
26,115 

Expenses 
(Clogs Gy? lnyoyaron, meal MINES. 5 5 cu ko aocoheandsnobaee 6,664 
Provision tomdoubtiullaccounts en see eerie 1,144 
(hein ene hig ovale Nindlkys omg gt 504.6 qudueo aoowan on buco 6,328 
Otherditecrchatges: saan 5 Se eae: 1,879 

General and administrative expenses 

Gneludine depreciation) Sirsa ae eee ee 6,523 
22,938 
Profit before income taxes and minority interest..... orev is 
JMCORTE tas onde cacees Che ere eee head ee ee ied 
Prout belote minonity intetestyaen .ucsan eee 1,856 
Minority interest ier a aa eee eee +L 
Net profit for the period before extraordinary item... 1,852 
Capital gain om exchange Of shafese...5 eae ae 8,424 
Net profit for the period after extraordinary item... . $10,276 


Condensed Consolidated Statement 
of Surplus ($000) 


Three months ended 


Balance at besinningof year.w, 4.0 ee ee 


Adjustments arising during the period 


Consolidated net profit for the period 


Less: Interest on income funding rights and 
dividends on preferred shares 


Available for common shares 


CANADA 


Bank of British Columbia The Mercantile Bank of Canada 
Bank of Montreal The Provincial Bank of Canada 
Banque Canadienne Nationale The Royal Bank of Canada 
Canadian Imperial Bank of Commerce The Toronto-Dominion Bank 


UNITED STATES 
Bank of America National Trust and Savings Association... .San Francisco 
Ghemitca le Ban kerar tena, uncmceea ehtiaclen ween OIG Vi SN see aie ra ra ad New York 


Continental Illinois National Bank and Trust Company of Chicago. . Chicago 


rocecr National Dank’ ain't ry shy fear seers bbs kee vas San Francisco 
Bie atiGal Clty Ba pk oo eek ee ea ee oe New York 
iMamuracturets National Bank of Detroit.. 05... 7225 bos ae Detroit 
Marine Midland Bank—New York: 3.060. 8525 New York 
Ivarine Midland Bank—= Western). 0 bic. suse a oes Buffalo 
PB ariomarba nk Or Detroit. see. a ek elena ee Detroit 
New jersey Bank, National Association. 0.202 0. eee eae Passaic 
Becutiyo acne, National Bank. sige sc iii sven en pains Los Angeles 
Big om oatits COTDOLACIO Mee eine. henes tes ec Ah wae See el Pe New York 
Wells Fargo Bank, National Association................... San Francisco 


At March 31, 1972—$123 million 


Dividends have been declared as follows for the quarter ending June 30, 1972, 


payable July 1, 1972 to shareholders of record June 9, 1972. 


AD AOD SPECT EETEC) SHALES Gia Vania ine RH Reena aa ip Wy eee os $1.12Y% 
SOBEERETEITECLIS ALES act oe crea aaa nea octet bana ceccnth Ube irae iano ne reat $0.50 
aa Preretred shares; Series Av nas fos vee Gea Gre eases) eae $0.37% 
MG Pretetted slates, SNES (Diiek Co i cay SAW ey Fae $0.54 


Glass A- and: Glass B Common Shares. fie .inis yy okie ks wd $0.17% 


TRaDERS @ 


GROUP LIMITED 
625 Church Street, Toronto 285, Ontario 


cel 


G. R. CHATER, President, 
Grafton Group Limited 


S. C. CoopER, President and General 
Manager, C. A. Pitts Engineering 
Construction Limited 

H. N. CrAwForD, Senior Vice President 

H. E. Dynes, President 

E. W. FLANAGAN, Senior Vice President 


R. O. HEDLIN, Chairman of the Board, 
Hedlin, Menzies & Associates Ltd. 


G. C. MacDonaLD, President, McLeod, 
Young, Weir & Company Limited 


A. B. Ramsay, Retired—former President 
and Chairman of the Board, Guaranty 
Trust Company of Canada 


B. H. RueGer, Vice President, Canadian 
Corporate Management Co. Ltd. 


H. C. RyNarp, President, Acres Limited 
A. SARLOS, Vice President, Acres Limited 


G. R. SHARWOOD, President and Chief 
Executive Officer, Guaranty Trust 
Company of Canada 


R. L. SHEARD, President, General Appraisal 
of Canada Limited 


D. I. Wess, Financial Consultant—former 
Chairman of the Board, Merrill Lynch, 


‘ Royal Securities Limited 
J. W. McCuTcHEON, Partner, Shibley, ; F 
Righton & McCutcheon, Barristers G. E. Wuirt Ley, Vice President, Secretary and 

and Solicitors General Counsel 


Chairman of the Board 
G. R. CHATER 


President and Chief Executive Officer 
H. E. DYNES 


Senior Vice Presidents 


G. C. BRAIN, Finance H. N. CRAWFORD E. W. FLANAGAN L. C. WRIGHT 


Vice President and Vice President, Secretary and 
Controller General Counsel Treasurer 
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Traders Group Limited reported net income of $5,121,000 for the six month period ended 
June 30, 1972 compared with $3,383,000, before the extraordinary item, for the corres- 
ponding period in 1971. 

Earnings available for common shares for the 1972 period were $4,677,000 or 98 cents 
per share compared with $2,808,000 or 62 cents per share, before the extraordinary item, 
for the same period last year. 


In the second quarter of 1972 the Finance Group contributed $1,348,000 to net income 
compared with $1,272,000 for the same period in 1971. The Land Development Group’s 
contribution for the quarter was $296,000 compared with $75,000 in 1971. 

The Canadian General Insurance Group, Traders insurance subsidiaries, in the second 
quarter of 1972 contributed $452,000 to Traders net income compared with a loss of 
$269,000 for the same period in 1971, reflecting primarily an improving trend in 
underwriting activities. 

Guaranty Trust Company of Canada, an associated company, contributed $625,000 to 
Traders net income in the second quarter of 1972, compared with $434,000 for the same 
period in 1971. Contributing to Guaranty’s strong performance were continued favour- 
able money costs. 

Based on the solid performance of the Group, the Board of Directors has approved a 
dividend of 20 cents per common share for the quarter ending September 30, 1972, 
payable October 1, 1972 to shareholders of record September 7, 1972. This is an increase 
from 17% cents and a return to the historic high of 1965. 


This increase in the dividend reflects the confidence of both the Board and myself in 


the continued prosperity and success of our Group. 


H. E. DyNEs 
August 18, 1972 President 


Highlights 


Volumes Outstanding 
($000) ($000) 
6 months June 30 
FINANCE RECEIVABLES __ 1972 1971 1972 1971 
Retail instalment 
INikowor WAINIERE.. 556 akenuaaeon $8. Sy aay $ 90,747 
Mobile Home & 
Recreational Vehicle........ 3,568 10,814 
Equipment— 
Industrial and Commercial. . 36,981 95,492 
QyIVsee Sank ies Back chile Aen eee 1,950 6,476 
79,676 203,529 
Wholesales 1.2) on ose oh tees cs 143,032 56,791 
INGE CS (aVian o ae es ae ae 1,840 i756 
Loans es 
Gominercial =a ene eo. 5,338 25,614 
Retsonal gee eee ee eek 59,247 104,207 
Residential— 
Mortgage and Home 
Improvement. . 11,963 69,255 
PaGtOrin se Or en aires cae 3 100,392 30,324 
176,940 ~ 229,400 
$401,488 $491,473 
INSURANCE PREMIUMS iar 
Written $ 13,620 
Pare Operates src aN in ee Tene: $ 14,719 
June 30 
1972 1971 
BRANCH LOCATIONS 
LEG EKINES, oy sO AWA ae abla. 6 Ao eee eee ee ae ee s 
LIGAND EYE ESS Bs 6 US creator he Re RRR ee iy 
* 
EMPLOYEES j 
ENETAT CCA RETR EN STN A asia S28 oA che ee dears eae 1,503 
GACH NANLES 5 ea Gy oF eine eho Oe ICS ne ee 539 
2,042 
6 Months 
($000) 
June 30 
1972 1971 
Nev Prorir (before extraordinary item) 
LASRGUNGS:, 2.3.0 oy Bele dee CI ea eee en ee $ 2,935 
UAL AREY BL TUSUMP My terete Ness sls Nope nck. aoe ae newex 693 
Leia OBS Fo SNaRYS Ot res cae eC eee 105 
SS ROLEATTSZ, dace es, Cee Sete ee One a oe (463) 
BCA Kc] ate RE RPE cons: emake Pee aee welt 113 
$ 3,383 
EARNINGS PER COMMON SHARE 
Etene fe RUAOLGINAly (CEMn kee eels Gdns ya yeas bein $ 0.62 
Bale Me R AME tany MteMiMr erates oo och dads {sia mcayetpe rcs $ 2.50 
DIVIDENDS PAID PER COMMON SHARE............+.--+- $ 0.30 
IMouthlyaverase OULStANCing. soo. y ce oes nos bone ee mn 4,499,547 


*Data for 1971 not comparable, due to change in reporting method. 


Condensed Consolidated Balance Sheet ($000 ) 


Traders Group Limited and Subsidiary Companies 


(Unaudited) 
eas or” grt bie 
(O43 5 ee Ae REP ve coe curio Me igep ancl opto sa $ 8,570 $ 11,020 
RECEIVABLES 
Finance 
Rerailuinstalim cit ace ae een ener eee 201,797 203,529 
Wholesales: s..udy-ca Stee Ae ee 62,623 56,791 
Leasitig i ane cul, some ee hats om een 11,871 1753 
LOansae eer ya ioe CLO ctack eee ae ee 246,427 229,400 
522,718 491,473 
Receivables of Insurance Subsidiaries........... 6,615 8,372 
Loans to Associated Companiies.,... 2422 sa ano: OLSON 17,053 
Properties Held tormRessle s'-e. gee ie ee 1,337 1,307 
Tieome yl axes ito. suc nore tad ee ee ee — 746 
@thersReccivables eee oe een Dalis2 2122 
DD OO) SANAOK/S) 
Less— Allowance for Doubtful Accounts........ 10,011 9,884 
Receivables IN chan. ee ee tine ne er ee 543,318 511,189 
INVENTORIES OF SUBSIDIARIES... .5 054.004.0860 Uy 6,928 
INVESTMENTS 
Investment Portfolios of Insurance 
Subsicianics——-aticosteme iis teenie iene 41,959 41,754 
Investments in Associated Companies 
—Guaranty Trust Company of 
Canada—atrequity valies.. 4.7 een 19,406 15,550 
—Other Associated Companies.............. 679 Use| 
Investment in a former Subsidiary— 
Bi CqUitty WaNies Foy. cae we Mein aie enna ad 5,919 
62,044. = 64,022 
[PD OWNS ==, Gea accecovacbeuacanooanac OMS 10,908 
Less accumulated depreciation................. 4,313 ero) 
5,838 6,181 
OTHER ASSES saa Meshes oe ae ee ee ae 4,495 4,777 


$632,217 $604,117 


LIABILITIES 


PAYABLES AND ACCRUED CHARGES.............. 
INSURJANGEN GICATMGe eerie nn are oe eee 


DEPERREDSUINCOMESLAXES! nen bss eee ones eee: 
UNEARNED INCOME 
Ieee CAL Ces Mae ee eee eRe Ses «sisi sae eo 
lingenr ares ICSICM TINGS 4.2 oo an a ena aoe eae anes 


SECURED DEBT 
Due within one year 
Short Term Debt 
BP EAE He HG OLD AR ter ege Psy sctres Susie hin cole wal 
RIP OHU GIG IALICS MERGE Mev oa Seat es ct 3. «aoa ae eds 


Medium and Long Term Notes 
Eine OO Daa vem a yet ne ntsc ee anc Bs 
SES EUISIGIAL IOS peas eae os hic dui tlete< «aire o> 


Due beyond one year 
Pikee CeO MPA Mme Aye poh eos coon 2 
OP SUDSIMIAHES <2 05.6. ns 2 + Re Sa ce 


OTHER DEBT OF SUBSIDIARIES 
Pye WwithiOVOMeryear: s..5 5 Gal ka ee sae wes = 
Dem eVOUd ONC IVCAl cnt) eek Glee ask ces. 4 wes 


MINORITY INTEREST IN SUBSIDIARIES............. 
DEBENTURES OF THE COMPANY 
VE MALIN GEVCIVCAL ce fois aes Heed ae vm Gu, Hs 
PRE NeCYOUCUONG VEAL gc te y ete sd ee ae es 


(SONTLINGE Nila WESER VIBE aieciites Gea cvachtr> sien See ois 


CAPITAL AND SURPLUS 
PiCler REGIS akesuamur Mian cael cent horas Seunstrs 
SOI MO MRS ALCS HM TACK tiem ein cirieny aia niceties nas 
MULLS). ACR eel et tr ae 


Dec. 31 June 30 
ENS 1971 

$ 43,782 $ 46,165 
24,208 22,448 
67,990 68,613 
SS) 854 
55,589 50,645 
12,508 14,000 
68,097 64,645 
95,256 Paleo 
25,076 26,657 
344 494 
SIS) 101,148 
228,270 226,036 
35513 3,872 
231,783 229,908 
27) 4,208 
675 697 
5,950 4,905 
763 lal 
4,075 Loy 
45,433 48,773 
49,508 49,848 
— 764 
14,721 19,205 
29,834 25,301 
39,883 38,149 
84,438 82,655 
$632,217 $604,117 


Condensed Consolidated Statement of Income ($000) 


Traders Group Limited and Subsidiary Companies 
Six Months Ended 


June 30 June 30 
1972 1971 
Revenues 

Gloss income trom Operations... 2.0505 = eee $ 48,703 
LAVveSstinent ii COLLC tes were a meme tee ere ee 1,920 
[BON Oyo, GME Ch? GAORIGNIES, oo oacagsnducnoguecaannocce 831 
Income from subsidiary soldan 1971... 2.0... ... =. wae: 113 
SS Suh SVG 
Expenses a cee 
(COE OM [presKONnetel MNCS. .c cdc bboccaecomeocenpeanbons 135592 
Piovisionttotad OUD tills CcO Mit sere linn tear 2 Gib 
Insurance: clarnrs sory oer ae eee keer ein ee eee 11,619 
Other direct.charees yy emits ates ack ccs s aes eee 4,123 

General and administrative expenses 
(chiding depreciation) jones nen sate ee eee 13,210 
$ 45,095 
Income before income taxes and minority interest........ 6,472 
JH CONMIE! CAKES 7. os AR ea Tee eee ec 3,078 
Income before minority interestaaqe see ee ee ee 3,394 
Min Oni ysinteresta.c. mor ee et ieee ea ee ila 
Net income for the period before extraordinary item...... ee 
Capital cain on exchange ot siatesuame) a eo wee 8,424 
Net income for the period after extraordinary item........ $ 11,807 


Condensed Consolidated Statement of Surplus ($000) 


Traders Group Limited and Subsidiary Companies 
Six Months Ended 


June 30 
1971 

Balance at beginning of year (1971 as Restated).......... $ 28,343 

Adjustments arising during the period.................. (87) 

$ 28,256 

Consolidated met income for the petiod)..40-e een ee 11,807 
Less: Interest on income funding rights and 

dividends On preterted shares ft | sne sete eee D195 

Avalabletor common shates: . eee eee ee ee e232 

Dividends on commonisharesii.a ee oe ee ee 1,339 

9,893 


$ 38,149 


CANADA 


Bank of British Columbia The Mercantile Bank of Canada 
Bank of Montreal The Provincial Bank of Canada 
Banque Canadienne Nationale The Royal Bank of Canada 
Canadian Imperial Bank of Commerce The Toronto-Dominion Bank 


UNITED STATES 

Bank of America National Trust and Savings Association............ San Francisco 
SA DRE KOU UNS EGR irs gee A MOIS Ca Se sat bese eek eat aR ee OP aN New York 
Continental Illinois National Bank & Trust Company of Chicago.......... Chicago 


GrockemNactona lh baie mebanime ere elena tod: Huns, Giusti Mabe ak thy ener ae 1) 2 8 San Francisco 


1 SUES TIN 225 O15 INC SP oil SO Uae Se ae et New York 
MManuiacciters National Bank ob Detroit; os) id) SARs bse ls wi odie cies Detroit 
hiasine Wvidland Bank lew) Vore nts 0 Sue Loe ie ate wa aside New York 
WRISTS EVGR Nate 1 REY 2) <TC Ze 0 aes) Deg A ey a ae Ne ee Buffalo 
EN itu A IMIS OI MILC EEO LE Murra siege oe he tbe wists HeORe ns Pua Sid eed Sees We ely g Detroit 
New, jersey DaakeNational Association 2) Sah avs wal aibadad we wee A Passaic 
Becut tel a citcuNatonal am aura i pelie ou Sons VIL ates. oletgne bs akiet Los Angeles 
SV SSEDAIke COPPOLA Ollmamen ec ny Pat care Nay mcram ey BS Gte We hag ae yi L New York 
Wells Barco Bank, National ASSOCIALION |W Gin she ci. ee dea kh wn San Francisco 


At June 30, 1972—Traders Group Limited—$128 million 
Finance Subsidiaries—$14 million 


Dividends have been declared as follows for the quarter ending September 30, 1972, 


payable October 1, 1972 to shareholders of record September 7, 1972. 


Bee GEL CURE GNI T ES mine aN alt nna ats fy aii jamin eve Grid 9 Pe eeeeniseNy Sag nage Pert $1.12% 
BOCMRECECITE CES TIALS aa eB ro Is aner te Wiens URN iA nE ble ra HU NIL) eBeve Masi Ne eas Ee Inv $0.50 
5 OGMRECLELCeM SHALES SCLIES ANNs, si ute Wiese Hatavelhi g ahsnc'lh eilsue ans Gael a auetayaue aie ule $0.37% 
COM Ombterertedh Sates, wOCTLEG, ES) ra ini ae eunlre aad eyelet bia a witlavmivicts 2mm Shi) des $0.54 


Classe Arai @lass er GOmmon SHALES sini tv irs thw ahave Galan Sueeimochectonoadne aettons $0.20 
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